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THE PRIMARY PURPOSE of the audit was to form an opinion on the fairness of the presentation of the financial
statements for the Department of Land and Natural Resources, as of and for the fiscal year ended June 30, 2019.
The audit was conducted by N&K CPAs, Inc.
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Total expenses and transfers of $201.4 million consisted of (1) $73.5 million for environmental
protection, (2) $65.2 million for cultural and recreation, (3) $24.6 million for economic development,
(4) $10.4 million for government-wide support, (5) $7 million for individual rights, and (6) $5 million
for public safety. Total transfers out amounted to $15.7 million.

As of June 30, 2019, total assets of $831.4 million exceeded total liabilities of $81.1 million by
$750.3 million. Total assets included cash of $306.7 million, receivables of $4.9 million, and land
and net capital assets of $519.8 million. Total liabilities included vouchers and accrued payables
of $28.6 million, amounts due to the State of $11.7 million, general obligation bonds payable of
$34.6 million, and unearned revenues of $6.2 million.

Auditors’ Opinion

DLNR RECEIVED AN UNMODIFIED OPINION that its financial statements were presented fairly,
in all material respects, in accordance with generally accepted accounting principles.

Findings

THE AUDITORS IDENTIFIED four material weaknesses in internal control over financial reporting
that are required to be reported in accordance with Government Auditing Standards. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected, on a timely basis. The material weaknesses are described on
pages 72-79 of the report. The department’s corrective action plan can be found on pages 81-83.

There were no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

For the complete report and financial statements visit our website at:
http://files.hawaii.gov/auditor/Reports/2019_Audit/DLNR2019.pdf
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